Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Text 

LIMITED OFFICIAL USE 

PAGE 01 GENEVA 09149 161526Z 
ACTION STR-07 

INFO OCT-01 10-13 ISO-00 STRE-00 AGRE-00 CEA-01 
CIAE-00 COME-00 DODE-00 EB-08 FRB-03 H-01 INR-10 
INT-05 L-03 LAB-04 NSAE-00 NSC-05 PA-01 CTME-00 
AID-05 SS-15 ITC-01 TRSE-00 ICA-11 SP-02 SOE-02 
OMB-01 DOE-15 JUSE-00 AE-10 ARA-10 EA-10 EUR-12 
NEA-11 /167W 

100208 161649Z/43 

P 161507ZJUN78 

FM USMISSION GENEVA 

TO SECSTATE WASHDC PRIORITY 0932 


LIMITED OFFICIAL USE GENEVA 09149 

USMTN 

ACTION STR PASS ELECTRICALLY 
STR PASS CODEL 

E.0.11652:N/A 
TAGS: MTN, ETRD 

SUBJECT: TARIFES ON CHEMICALS AND PLASTICS AND U.S. 

ENERGY LEGISLATION 

1 . A FREQUENT THEME IN BILATERAL NEGOTIATIONS ON CHEMICALS 
AND PLASTICS TARIFFS WITH THE EUROPEAN COMMUNITIES AND 
JAPAN IS THE PREFERENTIAL PRICE FOR PETROLEUM FEEDSTOCKS 
WHICH U.S. PRODUCERS ENJOY COMPARED TO WORLD PRICES WHICH 
EC AND JAPANESE PRODUCERS FACE. WE HAVE NOTED OUR UNDER- 
STANDING THAT THE ADMINISTRATION'S ENERGY PACKAGE WOULD 
ELIMINATE THIS PRICE DIFEERENTIAL ON CRUDE OIL OVER TIME 

AND THAT WE UNDERSTAND SENATE-HOUSE CONFEREES HAVE ALREADY 
AGREED TO MOVE EORWARD ON THE NATURAL GAS ISSUE. 

2. USMTN DELEGATION WOULD APPRECIATE A BRIEF DESCRIPTION 
OF THE CURRENT SITUATION CONCERNING THIS ISSUE AND 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 GENEVA 09149 161526Z 

PROSPECTS EOR LEGISLATION WHICH WOULD ELIMINATE THE 
DIFEERENTIAL. IN THIS REGARD, IT WOULD BE MOST USEFUL IN 
COUNTERING EC/JAPAN ARGUMENTS IE USMTN DEL COULD CITE 
SPECIFIC ENERGY LEGISLATION ON WHICH ACTION HAS BEEN 
TAKEN OR IS IMMINENT WHICH WOULD DIMINISH U.S. PREFERENTIAL 
MARGIN. USMTN DEL IS ALREADY AWARE THAT INCREASING U.S. 
RELIANCE ON IMPORTED CRUDE HAS ERODED U.S. PREFERENTIAL 
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